Year 10

Government & EU Influences

The European Union (EU) is a union of independent member states. The European Union is the world's largest group of independent states, established in 1992 by the Treaty on European Union (the Maastricht Treaty).

Some of the Key EU treaties:

* Free trade of goods and services among member states 

* A common EU competition law

* The Schengen treaty allowed removal of internal border controls 

* Freedom for citizens of its member states to live and work anywhere within the EU 

* Free movement of capital between member states     

* Eurozone, a single currency area with the euro (excluding the UK and Denmark, which have derogations). 

* Funding for the development of disadvantaged regions
TASK 1

Below are the flags for the member countries within the EU.  Label each of the flags with regards to which country they represent.
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Task 2

There are three countries who have applied to become members of the EU.  Can you find out the name of each of these countries?

Task 3

Exchange Rates

Why are exchange rates so important?

Have a go at this table:

Suppose you want to buy a computer directly from France.  You would need to change the £ in to the €.  The computer costs €1000.  How many £’s does it cost:

	£1 = €2 Euros
	

	£1 = €3 Euros
	

	£1 = €1.5 Euros
	

	£1 = €1 Euro
	

	£1 = €1.67 Euros
	


Task 4

What is the current exchange rate between

a) UK £ and the EURO 

b) UK £ and the US Dollar

Which currency is the strongest out of those looked at above? (give reasons for your answer)

EXTENSION TASK

1. Dave returns from Switzerland with 55 Swiss Francs. He changes the francs back from British money at a rate of £1 = 2.32 francs. How much does he get back?

2. Heather returns from holiday from Australia with 200 Dollars. She changes them back to our money when the exchange rate is £1 = 2.82 Dollars. How much does she get back?
3. http://www.bbc.co.uk/apps/ifl/scotland/education/bitesize/standard/gigaquiz?path=mathsI/number_gen/foreign_exchange_test&infile=foreign_exchange_test
Go to the website above and complete the questions relating to exchange rates.
